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Futures contracts 


Instruction 8
regarding the determination of the Final Settlement Price
in force since 01.11.2020

1. General principles of application 

Each Contract with a calendar month delivery period will have a mandatory Final Settlement Price if at least 1 (one) transaction has been registered on that Contract or positions have been taken from a Contract with a delivery period of more than one month through the cascading process.

The Final Settlement Price is not calculated for the contracts with a delivery period longer than the calendar month.

The Final Settlement Price is the price at which the financial settlement is made on a net basis for the positions remaining open at the maturity of a Contract with the calendar month delivery period.


The Final Settlement Price is calculated at the maturity of a Contract with the calendar month delivery period, respectively with 2 working days prior to the first day of the delivery month.
Examples of calculation day for the Final Settlement Price:

The December 2020 contract type expires on November 27, 2020.


The January 2021 contract type expires on December 29, 2020.


The February 2021 contract type expires on January 29, 2021
Examples of application of the Final Settlement Price

A participant A registers on 27.11.2020, 5 net purchase positions on the December 2020 Contract. The Final Settlement Price is 60 lei/MWh. The total payment amount to the RCE by the Participant A for the December 2020 delivery period is: 5 positions * 31 days * 60 RON = 9.300 RON. The daily payment amount to THE RCE by direct debit is: 5 positions * 1 day * 60 RON = 300 RON.


A participant B registers on 27.11.2020, 8 net sales positions on the December 2020 Contract. The Final Settlement Price is 60 lei / MWh. The total amount to be collected from the RCE by the Participant B for the December 2020 delivery period is: 8 positions * 31 days * 60 RON = 14.880 RON. The daily amount to be collected from the RCE is: 8 positions * 1 day * 60 RON = 480 RON.

2. Phases of the trading session at maturity
2.1 Phases of the session 

On the day a monthly contract reaches maturity, the trading session is organized in 4 phases:

	Chronology
	Phases of the session
	Schedule 
	Synthesis of operations

	Phase 1
	Continuous trading
	10:15-13:00
	Normal trading session

	Phase 2
	Suspended 
	13:00-13:30

or 

13:00-14:00
	Validation of the Daily Settlement Price as the Final Settlement Price,
extended schedule if Phase 3 is not organized

	Phase 3
	Auction,
	13:30-14:00
	Auction session,

with application as appropriate

	Phase 4
	Closure 
	14:00 – 16:00
	Final Settlement Price Validation -

 market consultation


2.2 Phase 1:

Within the continuous trading phase, order and transaction operations are carried out, as in the rest of the trading sessions, in accordance with the standard trading procedure.
At the end of this phase the system will calculate the Daily Settlement Price of the day according to the automated algorithm described in Instruction 7 regarding the Daily Settlement Price strictly based on the orders and / or transactions of the current day.

2.3 Phase 2:
During the trading phase the session is suspended and the Daily Settlement Price resulting from the current day is evaluated, as follows:

· If the Daily Settlement Price registers a percentage deviation of maximum 1.5% compared to the Daily Settlement Price of the day before, it becomes the Final Settlement Price.
· If the Daily Settlement Price registers a percentage deviation of over 1.5% compared to the Daily Settlement Price of the previous day, the auction session is automatically started, Phase 3

Market participants will be notified through the trading platform on the resulting Daily Settlement Price and whether the Phase 3 auction session is organized. 

2.4 Phase 3:

An additional trading session is organized according to the auction model in the trading phase, if applicable. The auction principles are as follows:

· The participants can make any operations with orders allowed by the trading procedure 

· The transaction / Transactions are closed only once at the closing of the auction session
· The priority for the execution of  the orders is Price - Time, according to the trading procedure
The auction price, namely the weighted average price of the transactions concluded in the auction session, is taken into account in the calculation algorithm of the Final Settlement Price described at point 3 of this Instruction, provided that the validation parameters described in Annex 1 of this Instruction are observed. 
Market participants will be notified through the trading platform on the auction price.
2.5 Phase 4:

During this phase, trading is closed permanently.

At the beginning of Phase 4, the market participants will be notified through the trading platform regarding the Final Settlement Price resulting from the application of the calculation algorithm described at point 3 of this Instruction.

The participants with open positions on the Contract with the delivery period of the calendar month type, on which the Final Settlement Price was calculated, have the right to notify the RCE regarding the value resulting from the calculation.

Following notifications from at least 30% of participants with open positions on the Contract with the calendar month type delivery period on which the Final Settlement Price was calculated, the RCE has the possibility to organize a consultation session with the participants so as to mediate the situation.
During the consultation session, the participants have the possibility to provide the RCE with a proposed value for the Final Settlement Price of the Contract in question, before 16:00 at the latest. Any proposed value must be in a range of +/- 3% compared to the Daily Settlement Price of the day before so as to be taken into account. 

The RCE will compare the consultation results in the time interval 15:00-16:00 based on the internal analysis if the consultation results are taken into account and will publish the Final Settlement Price and the calculation method for the Contract in question according to the Final Settlement Price calculation algorithm described at point 3. 
The consultation session does not automatically imply the consideration of the proposed prices since the establishment of the Final Settlement Price through transactions and / or orders is a priority!
3. Algorithm for calculating the Daily Settlement Price 
3.1
Main Algorithm for the Daily Settlement Price

The Final Settlement Price is:
	Stages 
	Result
	Condition

	1
	Daily Settlement Price
	If the Daily Settlement Price falls within +/- 1.5% compared to the Daily Settlement Price of the day

	2
	70% Daily Settlement Price + 30% Auction Price
	If the Daily Settlement Price is over +/- 1.5% compared to the Daily Settlement Price of the day and the auction is organized - phase 3


	3
	70% Price calculated at the previous stage (1 or 2, as the case may be) + 30% Price proposed by the participants  
	If the consultation stage in phase 4 is organized and the RCE validates the price value proposed after the consultation by the participants


Where,
Daily Settlement Price = Daily Settlement Price on the maturity day

Auction price = weighted average price of transactions concluded in the auction session. It is taken into account in the algorithm in case the auction observes the parameters from Annex 1

Price proposed by the participants = average of the prices proposed by the participants following the consultation, weighted with the number of open positions
Annex 1
Conditions for validating the auction in phase 3
	Contract type 
	Quantity in MWh*
	No. of participants **
	Number of orders ***

	Month type contract 
	100.000
	10
	100  


Where =,

* Quantity in MWh = total volume traded in MWh
** No. of participants = number of participants who submitted at least one order in the auction  
*** Number of orders = number of orders entered in the auction cumulatively by all participants
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